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Global Macro: How it affects India 
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Global Macro – Be Prepared 
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State of the world economy 



4 

Stages of economic cycle 

Source: Schroders, Axis MF Research. The countries shown above are for illustrative purposes only and are not to be 

considered a recommendation to buy or sell 

 

 

 

 

BUBBLE 

Growth momentum fading, strong  

credit growth for an extended time 

 

 

 

 

 

CRUNCH 

Slowing growth, rising defaults,  

wide credit spreads 

 

 

 

 

RELEVERAGING 

Positive growth, M&A increasing,  

low defaults, lending picking up 

 

 

 

 

STABILIZATION 

Low growth, deleveraging,  

defaults off the peak 
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In the country of the blind… 
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Bear in a China shop 
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China – A Behemoth 
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China Share of Commodity Consumption 
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China Growth – Hitting a wall 
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China slowdown – spillover risk 

Source: IMF 
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US Fed: Will they, won’t they? 
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Fed Hike: No significant impact on Indian yields 
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FX reserves getting built 

Source: Credit Suisse 
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Government debt not externally financed 

Source: Bloomberg, Moody’s, IMF 
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Fed Rate Hike – Market is not listenin’ 
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India Macro: Definite signs of improvement 
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India’s macro conditions vastly improved 

Source of data: ACEMF, Bloomberg, RBI, BIS,  

2010 refers to Dec 31st 2010,  2013 refers to 31st Aug 2013 and current refers to latest data as on  April 29th, 2016 

* GDP New Series  

^Nominal exchange rate refers to Rupee exchange rate against a trade weighted basket of currencies 

Post Global 

recession 

(2010) 

Taper crisis 

(2013) 

Current 

(Apr-16) 

GDP* 8.5% 5.1% 7.6% 

CPI Inflation 9.4% 9.5%  4.8%   

FX Reserves ($bn) 297.3 275.5 361.6 

Current Account 

Deficit 
-3.3% -4.7% -1.1% 

Fiscal deficit -6.5% -4.8% -3.5% 

Crude Oil  

(per barrel) 
$94.3 $116.2 $46.4 
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Closing 



Statutory Details and Risk Factors 

Disclaimer: Past performance may or may not be sustained in the future. Sector(s) / Stock(s) / 

Issuer(s) mentioned above are for the purpose of disclosure of the portfolio of the Scheme(s) and should 

not be construed as recommendation. The fund manager(s) may or may not choose to hold the stock 

mentioned, from time to time. Investors are requested to consult their financial, tax and other advisors 

before taking any investment decision(s). 

 

Statutory Details: Axis Mutual Fund has been established as a Trust under the Indian Trusts Act, 1882, 

sponsored by Axis Bank Ltd. (liability restricted to Rs. 1 Lakh). Trustee: Axis Mutual Fund Trustee Ltd. 

Investment Manager: Axis Asset Management Co. Ltd. (the AMC) Risk Factors: Axis Bank Limited is 

not liable or responsible for any loss or shortfall resulting from the operation of the scheme.  

 

This document represents the views of Axis Asset Management Co. Ltd. and must not be taken as the 

basis for an investment decision. Neither Axis Mutual Fund, Axis Mutual Fund Trustee Limited nor Axis 

Asset Management Company Limited, its Directors or associates shall be liable for any damages 

including lost revenue or lost profits that may arise from the use of the information contained herein. No 

representation or warranty is made as to the accuracy, completeness or fairness of the information and 

opinions contained herein.  The AMC reserves the right to make modifications and alterations to this 

statement as may be required from time to time. 

 

Mutual Fund Investments are subject to market risks, read all scheme related documents 

carefully.  

 

Data updated as on 29th April, 2016 


